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telegraphic transfers put up for tender at the
Secretary of State's sales is fixed week by week
with reference to the demand for remittances to
India as evidenced by the amount of tenders and
the rates offered. It may be mentioned that the
lowest point at which the Secretary of State will
sell bills is is. sf-iffl?., which figure has been adopt-
ed as representing approximately the 4< gold
export point" from India. This means that when
demand drafts on London are not obtainable at or
above this rate sovereigns are shipped home. The
difference of Tj%nc^s from the par value of the rupee
corresponds roughly to the cost (vis., freight,
insurance, etc.), that would be incurred by remit-
ting gold from India to England in settlement of
the Government of India's liabilities in that country.
When exchange falls below this point the Govern-
ment of India has undertaken (Chapter I, para. 21)
to sell Sterling bills on London at this rate. It
may be noted that is. sfod. is occasionally referred
to as the gold export point The Government of
India have possibly, in their desire to maintain
effectually the parity of the rupee, taken a some-
what liberal view of the figure to be adopted. There
is a similar limitation to the movement of ex-
change in the other direction. When exchange
passes gold point, vis., approximately is. ^l/^d.
for demand drafts London on India (or is. ^g^d.
for telegraphic transfers) it is more economical for
remitters to ship gold from England to India than